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Independent Auditor’s Report
Board of Supervisors
Township of Hempfield
We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Township of Hempfield (Township), Pennsylvania,
as of and for the year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the basic financial statements of the Township’s primary government as listed in the
table of contents.
Management’s Responsibility for Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Township’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Township’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
Basis for Adverse Opinion on Discretely Presented Component Unit
The financial statements referred to above do not include financial data for the Township’s legally
separate component unit (the Hempfield Township Municipal Authority). Accounting principles
generally accepted in the United States of America require the financial data for the component unit to be
reported with the financial data of the Township’s primary government, unless the Township also issues
financial statements for the financial reporting entity that include the financial data for its component unit.
Pursuing the profession while promoting the public good®
www.md-cpas.com

Board of Supervisors
Township of Hempfield
Independent Auditor’s Report
Page 2
The Township has not issued such reporting entity financial statements. Because of this departure from
accounting principles generally accepted in the United States of America, the assets, deferred outflows,
liabilities, deferred inflows, net position, revenues, and expenses of the discretely presented component
unit that would have been reported has not been determined.
Adverse Opinion on Discretely Presented Component Unit
In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
Discretely Presented Component Unit” paragraph, the financial statements referred to above do not
present fairly the financial position of the discretely presented component unit of the Township, as of
December 31, 2013, or the changes in financial position or cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
Unmodified Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Township, as of December 31, 2013, and the respective changes in financial
position, for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the pension information, OPEB information, and budgetary comparison as listed
in the table of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township’s basic financial statements. The combining other governmental fund financial
statements and the respective budgetary comparison for the other governmental funds are presented for
purposes of additional analysis and are not a required part of the financial statements.
The combining other governmental fund financial statements and the respective budgetary comparison for
other governmental funds are the responsibility of management and were derived from and relate directly
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to the underlying accounting and other records used to prepare the financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining other governmental fund financial
statements and the respective budgetary comparison for other governmental funds are fairly stated in all
material respects in relation to the financial statements as a whole.

Maher Duessel
Pittsburgh, Pennsylvania
October 28, 2014

MANAGEMENT’S DISCUSSION AND ANALYSIS
This section of the Township of Hempfield’s (Township) financial report presents a narrative overview and
analysis of the Township’s financial performance for the fiscal year ended December 31, 2013. Please read
this Management’s Discussion and Analysis in conjunction with the accompanying financial statements and
notes which follow in order to obtain a thorough understanding of the Township’s financial condition at
December 31, 2013.
FINANCIAL HIGHLIGHTS
 The Township has adopted Governmental Accounting Standards Board (GASB) Statement No. 61,
“The Financial Reporting Entity.” This statement improved financial reporting for a government
reporting entity by modifying existing requirements for the assessment of potential component
units.
 The Township has adopted GASB Statement No. 65, “Items Previously Reported as Assets and
Liabilities.” This statement reclassifies certain items currently being reported as assets and
liabilities as deferred outflows of resources and deferred inflows of resources. In addition, this
statement recognizes certain items currently being reported as assets and liabilities as outflows of
resources and inflows of resources. Taxes receivable was previously offset by liabilities, but is now
offset by deferred inflows of resources - unavailable revenues on the governmental funds balance
sheet. Deferred amounts on refunding are now classified as deferred outflows of resources on the
government-wide statement of net position. Additionally, bond issuance costs are now reported as
a current period cost rather than deferred and amortized on the statement of net position. As a
result of these changes, net position as of December 31, 2012 has been decreased by $178,713. All
following charts have been updated to reflect this change for 2012 as well.
 The financial statements do not include the financial data for the Township’s legally separate
component unit, the Hempfield Township Municipal Authority (Authority). A separate audit can be
obtained from the Authority.
 At the end of fiscal year 2013, the Township had total bonds and loans outstanding totaling
$9,060,304. The total bonds and loans decreased by $520,851 during 2013.
 The Township’s property tax rate remained at 3.0 mills for 2013. This was the 23rd consecutive year
that the tax rate was at 3.0 mills.
 The total earned income tax rate in the Township is 1%. This is equally split with the Hempfield
School District.
OVERVIEW OF THE FINANCIAL STATEMENTS
This overview is intended to serve as an introduction to the Township’s basic financial statements. The
Township’s basic financial statements are comprised of three components: 1) government-wide financial
statements; 2) fund financial statements; and 3) notes to the primary government financial statements. This
report also contains required supplementary information and supplementary information in addition to the
basic financial statements themselves.
Government-wide Financial Statements - The two government-wide financial statements are designed to
provide readers with a broad overview of the Township’s finances, in a manner similar to a private-sector
business. These statements report on the Township’s net position and how it has changed.
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The statement of net position presents information on all of the Township’s assets and deferred outflows of
resources and liabilities, with the difference between the two reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of the Township
is improving or deteriorating.
The statement of activities presents information showing how the Township’s net position changed during
the fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal periods (e.g., receivable taxes
and earned but unused vacation leave.)
The government-wide financial statements distinguish functions of the Township that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees or charges (business-type
activities). The Township does not participate in functions that are intended to recover all or a significant
portion of their costs through user fees and charges (business-type activities). The governmental activities of
the Township include general government, public safety, public works, and culture and recreation.
The government-wide financial statements can be found on pages 1 and 2 of this report.
Fund Financial Statements - A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Township, like other state and
local government agencies, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The Township reports only governmental funds and fiduciary funds.
Governmental Funds - Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the governmentwide financial statements, governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financial requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balance provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.
The Township maintained eight governmental funds during 2013. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balance for the General Fund and Bond Issue Fund, which are considered major funds. The
six other governmental funds are the Light District Fund, the Forbes Road Fund, the Liquid Fuels Fund, the
Road Reconstruction Fund, the Capital Reserve Fund, and the Fire Chief’s Fund. Data from these other
governmental funds are combined into a single, aggregated presentation. Individual fund data for each of
these other governmental funds is provided in the form of combining statements elsewhere in this report.
The Township adopts an annual appropriated budget for its General Fund, Light District Fund, and Liquid
Fuels Fund. A budgetary comparison statement has been provided for the General Fund, Light District Fund,
and Liquid Fuels Fund to demonstrate compliance with this budget.
The basic governmental fund financial statements can be found on pages 3 through 6 of this report.
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Fiduciary Funds - Fiduciary funds are used to account for assets held in a trustee capacity. The Township’s
fiduciary funds consist of: the Pension Trust Fund, the OPEB Trust Fund, and the Third-Party Volunteer Fire
Department Fund.
Fiduciary funds are reported on the accrual basis of accounting whereas revenues are recorded when earned
and expenses are recorded when a liability is incurred.
The fiduciary funds financial statements can be found on pages 7 and 8 of this report.
Notes to Primary Government Financial Statements - The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund financial statements.
The notes to primary government financial statements can be found on pages 9 through 32 of this report.
Required Supplementary Information - This section of the report contains certain pension and other
postemployment benefit information required by accounting principles generally accepted in the United
States of America. This information can be found on pages 33 through 38 of this report.
Supplementary Information - In addition to the basic financial statements and accompanying notes, this
report also includes the combining statements referred to earlier in connection with the other governmental
funds and fiduciary funds. These can be found on pages 39 through 42 of this report. This section also
contains budgetary comparison statements for the Special Revenue Funds: the Light District Fund and the
Liquid Fuels Fund.
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FINANCIAL ANALYSIS OF THE TOWNSHIP
As noted earlier, net position may serve over time as a useful indicator of a government agency’s financial
position.
A condensed summary of the Township’s net position at December 31, 2013 and 2012 is as follows:

2013
Assets:
Current and other assets
Capital assets, net of accumulated depreciation

$

2012

Variance

10,718,772
15,780,529

$ 10,840,221
15,758,830

504,039

535,542

$

27,003,340

$ 27,134,593

$

(99,750)

Liabilities:
Current and other liabilities
Non-current liabilities

$

2,154,621
15,867,015

$

2,451,409
15,012,873

$

(296,788)
854,142

Total Liabilities

$

18,021,636

$ 17,464,282

$

557,354

Deferred Outflows of Resources:
Deferred charge on refunding
Total Assets and Deferred Outflows
of Resources

Net Position:
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

$

(121,449)
21,699

(31,503)

$

7,855,785
113,026
(407,468)

$

8,079,985
466,191
1,124,135

$

(224,200)
(353,165)
(1,531,603)

$

7,561,343

$

9,670,311

$ (2,108,968)

The decrease in non-current liabilities of $854,142 between 2013 and 2012 resulted primarily from the
paydown of multiple loans and leases during the year.
A condensed summary of the Township’s change in net position for the fiscal years ended December 31,
2013 and 2012 is as follows:
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2013
Program revenues:
Charges for services
Operating grants and contributions
Capital grant and contributions

$

General revenues and transfers:
Real estate taxes
Earned income taxes
Local services taxes
Other taxes
Franchise fees
Interest income
Miscellaneous

987,106
736,767
1,197,174

2012
$

925,886
713,926
2,997,280

Variance
$

61,220
22,841
(1,800,106)

1,617,573
5,356,730
964,042
1,288,597
771,543
18,412
241,310

1,627,389
5,225,211
983,738
1,222,931
746,844
21,381
181,738

(9,816)
131,519
(19,696)
65,666
24,699
(2,969)
59,572

13,179,254

14,646,324

(1,467,070)

Program expenses:
General government
Public safety
Public works
Culture and recreation
Interest on long-term debt

1,623,532
1,381,697
10,826,377
1,074,403
382,213

1,492,562
1,326,432
10,789,753
1,076,684
384,210

130,970
55,265
36,624
(2,281)
(1,997)

Total program expenses

15,288,222

15,069,641

218,581

(2,108,968)

(423,317)

(1,685,651)

9,670,311

10,093,628

(423,317)

Total program revenues and
general revenues and transfers

Change in Net Position
Net position - beginning restated
Net position - ending

$

7,561,343

$

9,670,311

$

(2,108,968)

REVENUE SOURCES
The revenue streams decreased slightly between 2013 and 2012, with an overall decrease in revenue of
approximately 9.9%. Total government-wide revenues of approximately $13.2 million were derived
primarily from earned income taxes representing 41% of the total revenues and real estate taxes at 12% in
2013. Overall revenues decreased due to decreased capital grants received.
PROGRAM EXPENSES
Total expenses for all programs in 2013 were approximately $15.2 million. The expenses cover a range of
services, with the largest being public works at 69%. Overall expenses were fairly consistent from year to
year.
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FINANCIAL ANALYSIS OF THE TOWNSHIP’S FUNDS
As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with financerelated legal requirements.
Governmental Funds - The focus of the Township’s governmental funds is to provide information on nearterm inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Township’s financing requirements. In particular, unassigned fund balance may serve as a useful measure of
a government agency’s net resources available for spending at the end of the fiscal year.
As of the end of 2013, the Township’s governmental funds reported combined ending fund balances of
$8,201,413.
The General Fund is the principal operating fund of the Township. At the end of the current fiscal year, the
unassigned fund balance of the General Fund was $5,820,644. As a measure of the General Fund’s liquidity,
it may be useful to compare the unassigned fund balance to the total fund expenditures. Unassigned fund
balance represents 50% of total General Fund expenditures.
GENERAL FUND BUDGETARY HIGHLIGHTS
During the year, actual General Fund revenues were above budgetary estimates by $1,508,832; expenditures
were below budgetary estimates by $690,815. The net change in fund balance had a positive variance of
$2,253,933 (actual versus budget).
A detailed budgetary comparison statement for the General Fund can be found on page 38 of this report.
DEBT ADMINISTRATION
Long-Term Debt - At the end of the current fiscal year, the Township had total bonds and loans outstanding
of $9,060,304 (excluding the compensated absence accrual). The total bonds and loans decreased by
$520,581 during the current fiscal year due to debt repayments.
A summary of the Township’s debt activity (excluding compensated absences) in 2013 follows:

Beginning balance, January 1, 2013
Repayments

$

9,580,885
(520,581)

Ending balance, December 31, 2013

$

9,060,304

More detailed information about the Township’s debt activity can be found in Note 7 to the financial
statements.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES
 PennDOT anticipated the completion of the Route 30 widening project through the Lincoln Heights
section of the Township. With this, coupled with THTMA completing a sewage project in the area
last year, we anticipate an expansion of commercial activity within this corridor.
 The Township continues to increase our contribution to our OPEB account, with $1,000,000 being
deposited in 2014.
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 The Township continues to work with the State Department of General Services to subdivide and
zone the parcels previously occupied by SCI Greensburg for commercial activity.
 Gordon Food Service will have a new store open by the end of 2014 and we anticipate an increase in
business privilege, LST and EIT taxes from this new store.
 The Township believes these developments will approve the Township’s bottom line by increasing
business privilege tax collection, property tax collection, LST tax collection, and earned income tax
collection.
 The Township’s EIT tax is now being collected by Berkheimer and an increase has been observed.
1st quarter collections, for 2013, are due by April 30th and we should start to see by June. Keystone
Collections continues to collect business privilege, LST, per capita, and delinquent EIT. The
Township decided it was best to keep these collections with Keystone to insure consistent cash flow.
CONTACTING THE TOWNSHIP’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a
general overview of the Township’s finances and to demonstrate the Township’s accountability for the
money it receives. If you have questions about this report or need additional financial information, please
contact:
Andrew Walz, Township Manager
Township of Hempfield
1132 Woodward Drive, Suite A
Greensburg, PA 15601
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TOWNSHIP OF HEMPFIELD
STATEMENT OF NET POSITION
DECEMBER 31, 2013
Governmental
Activities
Assets
Cash and cash equivalents
Receivables:
Taxes
Other
Restricted cash:
Escrow accounts
Bond proceeds
Capital assets, not being depreciated
Capital assets, net of accumulated depreciation

$

5,481,969
1,452,346
259,526
1,473,049
2,051,882
198,045
14,162,123

Total Assets

25,078,940

Deferred Outflows of Resources
Deferred charge on refunding

504,039

Liabilities
Accounts payable and other current liabilities
Accrued liabilities
Due to fiduciary fund
Escrow funds payable
Interest payable
Other postemployment benefit liability
Long term debt:
Due within one year
Due in more than one year

475,935
114,482
21,762
1,473,049
69,393
6,233,041
430,304
9,203,670

Total Liabilities

18,021,636

Net Position
Net investment in capital assets
Restricted for:
Light District
Liquid Fuels
Unrestricted

7,855,785
28,342
84,684
(407,468)

Total Net Position

$

See accompanying notes to primary government financial statements.
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7,561,343

TOWNSHIP OF HEMPFIELD
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2013

Charges for
Services

Expenses
Functions/Programs
Primary Government:
Governmental activities:
General government
Public safety
Public works
Culture and recreation
Interest on long-term debt
Total Primary Government

Net (Expense)
Revenue and Changes
in Net Position

Program Revenues
Operating
Grants and
Contributions

Capital
Grants and
Contributions

$

1,623,532
1,381,697
10,826,377
1,074,403
382,213

$

37,380
600,968
40,270
308,488
-

$

422,171
300,303
800
13,493
-

$

1,197,174
-

$

15,288,222

$

987,106

$

736,767

$

1,197,174

Governmental
Activities

$

(12,367,175)

General revenues:
Taxes:
Property taxes, levied for general purposes
Light District taxes
Earned income tax
Business privilege tax
Local services taxes
Other taxes levied for general purposes
Investment earnings
Franchise fees
Net gain/loss on sale of fixed assets
Miscellaneous revenue

1,617,573
101,795
5,356,730
558,681
964,042
628,121
18,412
771,543
49,789
191,521

Total general revenues

10,258,207

Change in Net Position

(2,108,968)

Net position - beginning of year, as restated
Net position - end of year

See accompanying notes to primary government financial statements.
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(1,163,981)
(480,426)
(9,588,133)
(752,422)
(382,213)

9,670,311
$

7,561,343

TOWNSHIP OF HEMPFIELD
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2013

General
Fund

Other
Governmental
Funds

Bond
Issue Fund

Total
Governmental
Funds

Assets
Cash and cash equivalents
Receivables:
Taxes
Other
Restricted cash
Due from other funds

$

5,362,219

$

1,403,447
259,526
1,473,049
-

Total Assets

-

$

2,051,882
-

119,750

$

148,692
220,859

5,481,969
1,552,139
259,526
3,524,931
220,859

$

8,498,241

$

2,051,882

$

489,301

$

11,039,424

$

464,202
114,482
220,859
21,762
1,473,049

$

5,000
-

$

6,733
-

$

475,935
114,482
220,859
21,762
1,473,049

Liabilities, Deferred Inflows of Resources, and Fund Balance
Liabilities:
Accounts payable
Other accrued liabilities
Due to other funds
Due to other fiduciary funds
Escrow liabilities
Total Liabilities
Deferred Inflows of Resources:
Unavailable revenue - taxes
Fund Balance:
Restricted for:
Capital projects
Street lighting
Forbes Trail Road
Roads and bridges
Assigned for:
Fire protection
Capital projects
Unassigned
Total Fund Balance
Total Liabilities, Deferred Inflows
of Resources, and Fund Balance

$

2,294,354

5,000

6,733

2,306,087

383,243

-

148,681

531,924

-

2,046,882
-

28,342
2
84,684

2,046,882
28,342
2
84,684

5,820,644

-

78,944
141,915
-

78,944
141,915
5,820,644

5,820,644

2,046,882

333,887

8,201,413

8,498,241

$

2,051,882

$

See accompanying notes to primary government financial statements.
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489,301

$

11,039,424

TOWNSHIP OF HEMPFIELD
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
YEAR ENDED DECEMBER 31, 2013

Total Fund Balance - Governmental Funds

$

8,201,413

Amounts reported for governmental activities in the statement of net position are different
because:
Capital assets used in governmental activities are not current financial resources and,
therefore, are not reported as assets in governmental funds.

14,360,168

Taxes receivable will be collected in future years but are not available soon enough to pay
for the current year's expenditures and, therefore, are considered unavailable in the fund
statements.

432,131

The net OPEB liability is a long-term liability that is not due and payable in the current
period and, therefore, is not reported as a liability in the fund statements.

(6,233,041)

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported as liabilities in the fund statements. Long-term
liabilities at year-end consist of:
Bonds and notes payable
Accrued interest payable
Compensated absences

$

(9,060,304)
(69,393)
(573,670)

(9,703,367)

Governmental funds do not report a loss on the refunding of debt, as it is not a current
period expenditure, whereas these amounts are reported as a deferred outflow and
amortized in the statement of net position:
Total Net Position - Governmental Activities

504,039
$

See accompanying notes to primary government financial statements.
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7,561,343

TOWNSHIP OF HEMPFIELD
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2013

General
Fund
Revenues:
Taxes
Licenses and permits
Fines and related costs
Intergovernmental
Charges for services
Interest, rents, and royalties
Miscellaneous

$

Total revenues
Expenditures:
Current:
General government
Public safety
Public works
Culture and recreation
Insurance cost and benefits
Miscellaneous
Capital outlay
Debt service:
Principal
Interest
Total expenditures

9,343,535
868,367
36,649
799,734
853,428
13,835
274,075

Other
Governmental
Funds

Bond
Issue Fund
$

4,021
-

$

Total
Governmental
Funds

86,171
1,051,653
556
205

$

9,429,706
868,367
36,649
1,851,387
853,428
18,412
274,280

12,189,623

4,021

1,138,585

13,332,229

1,544,441
1,315,090
6,583,896
954,776
351,321
6,265
-

21,699

2,067
1,356,196
-

1,546,508
1,315,090
7,940,092
954,776
351,321
6,265
21,699

520,581
352,439

-

-

520,581
352,439

11,628,809

21,699

1,358,263

13,008,771

Excess (Deficiency) of Revenues
Over Expenditures

560,814

Other Financing Sources (Uses):
Transfers in
Transfers out
Sale of fixed assets

52,916

-

-

52,916

52,916

-

-

52,916

Total other financing sources (uses)
Net Change in Fund Balance

613,730

Fund Balance:
Beginning of year
End of year

(17,678)

(17,678)

5,206,914
$

5,820,644

(219,678)

(219,678)

2,064,560
$

2,046,882

376,374

553,565
$

333,887

See accompanying notes to primary government financial statements.
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323,458

7,825,039
$

8,201,413

TOWNSHIP OF HEMPFIELD
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2013
Net Change in Fund Balance - Governmental Funds

$

376,374

Amounts reported for governmental activities in the statement of activities are different
because:
Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount by which depreciation exceeded capital outlays in the current
year:
Capital purchases
Loss on disposal
Less: depreciation expense

$

225,321
(3,127)
(1,620,856)

(1,398,662)

Taxes receivable and other revenues will be collected in the future, but are not available to
pay for the current period's expenditures and, therefore, are considered unavailable in the
fund statements. The change in the unavailable tax revenue was:

(202,764)

Issuance of long-term debt (e.g., bonds) provides current financial resources to governmental
funds, while the repayment of principal of long-term debt consumes the current financial
resources of governmental funds. However, neither transaction has any effect on net
position. Also, governmental funds report the effect of premiums, discounts, and similar
items when debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities.
Repayment of principal on:
Bonds and notes payable
Capital lease obligations
Amortization of deferred charge on refunding

493,523
27,058
(31,503)
489,078

Interest on long-term obligations in the statement of activities differs from the amount
reported in the governmental funds because interest is recognized as an expenditure in the
funds when it is due, and thus requires the use of current financial resources. In the
statement of activities, interest expense is recognized as the interest accrues, regardless of
when it is due.

1,729

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported as liabilities in the fund statements. The increase in the OPEB liability was:
(1,366,457)
In the statement of activities, compensated absences are measured by the amounts earned
during that year. In the governmental funds, however, expenditures for these amounts are
measured by the amounts paid. This amount represents the difference between the amount
earned versus the amount paid.
Change in Net Position of Governmental Activities

(8,266)
$

See accompanying notes to primary government financial statements.
6

(2,108,968)

TOWNSHIP OF HEMPFIELD
COMBINED STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
DECEMBER 31, 2013

Pension Trust
Fund

Assets
Cash equivalents and investments (at fair value):
Money market funds
Mutual funds
Total investments

$

592,340
9,408,285

$

2,616,879

$

-

Total
$

592,340
12,025,164

10,000,625

2,616,879

-

12,617,504

-

-

21,762

21,762

10,000,625

2,616,879

21,762

12,639,266

-

-

21,762

21,762

-

$ 12,617,504

Prepaid benefits
Contributions receivable
Due from other funds
Total Assets

Agency Fund Third-Party
VFD Fund

OPEB Trust
Fund

Liabilities
Funds held in fiduciary accounts
Net Position Held in Trust
(A schedule of funding progress for the plans is
presented on page 33 and page 36, respectively)

$ 10,000,625

$

2,616,879

$

See accompanying notes to primary government financial statements.
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TOWNSHIP OF HEMPFIELD
COMBINED STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
YEAR ENDED DECEMBER 31, 2013

Pension Trust
Fund
Additions:
Contributions:
Employer
Investment income:
Net appreciation in fair value of investments

$

441,578

OPEB Trust
Fund

$

890,995

Total

$

1,332,573

1,322,737

323,693

1,646,430

1,764,315

1,214,688

2,979,003

574,390
57,622

524,456
14,783

1,098,846
72,405

632,012

539,239

1,171,251

Change in Net Position

1,132,303

675,449

1,807,752

Net Position:
Beginning of year

8,868,322

1,941,430

10,809,752

2,616,879

$ 12,617,504

Total additions
Deductions:
Benefits
Administrative expense
Total deductions

End of year

$ 10,000,625

$

See accompanying notes to primary government financial statements.
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TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The Township of Hempfield (Township) is a second-class township in Westmoreland
County, Pennsylvania formed in 1771. The Township is governed by a five member Board
of Supervisors (Board). The Township provides services in many areas to its residents,
including various general governmental services, public safety, highway maintenance, and
culture and recreation.
The primary government financial statements (financial statements) include only the
financial position and results of operations of the Township, primary government, and do not
include the financial position and results of operations of the Hempfield Township Municipal
Authority (Authority) which is considered a component unit of the Township. The Township
is considered to be financially accountable for the Authority because the Board has the ability
to appoint members to the Authority's governing board, and, if the Authority’s revenues and
receipts are insufficient to meet its obligations, the Township will have to provide the
necessary funds.
Separate audited financial statements are available from the Authority at 1146 Woodward
Drive, Greensburg, PA 15601.
Government-Wide and Governmental Fund Financial Statements
The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the non-fiduciary activities of the
Township. The effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
grants, are reported separately from business-type activities, which rely to a significant extent
on fees and charges for services. The Township has no business-type activities.
The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Amounts reported as program revenues
include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) contributions
that are restricted to meeting the operational or capital requirements of a particular function
or segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues.
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TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.
Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the Fiduciary Fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. For this purpose, the Township considers
revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.
Property taxes, franchise taxes, licenses, and interest associated with the current fiscal year
are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal year. Only the portion of special assessments receivable due within the current
fiscal year is considered to be susceptible to accrual as revenue of the current period. All
other revenue items are considered to be measurable and available only when cash is
received by the Township.
The Township reports the following major governmental funds:
The General Fund is the principal operating fund of the Township which is used to
account for all financial transactions except those required to be accounted for in other
funds.
The Bond Issue Fund is a Capital Projects Fund which is used to account for proceeds
related to the Township’s Bond Issue of 2010. The Bond Issue Fund also contains
remaining proceeds from the 2004 bond issue.
In addition, the Township reports the following other governmental funds:
Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than major capital projects) that are legally restricted to expenditures for
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TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
specified purposes. Special Revenue Funds utilized to account for those financial
activities include:


The Light District Fund accounts for the portion of real estate tax proceeds
designated for street lighting.



The Forbes Road Fund accounts for money received from PennDOT to be used to
repair Forbes Trail Road.



The Liquid Fuels Fund accounts for state aid revenues (liquid fuels tax) used for
building, improving, lighting, and maintaining roads and bridges.
Capital Projects Funds are used to account for financial resources to be used for the
acquisition of major capital equipment or construction of major capital projects.
Capital Projects Funds utilized to account for those financial activities include: the
Road Reconstruction Fund, the Capital Reserve Fund, and the Fire Chief’s Fund.
Trust and Agency Funds are used to account for assets held in a capacity as a trustee or
as an agent for other funds. The Pension Trust Fund, OPEB Trust Fund, and are
classified as Expendable Trust Funds. The Third Party VFD Fund is classified as an
Agency Fund.

Cash, Cash Equivalents, and Investments
The Township’s cash and cash equivalents include amounts in highly liquid investments,
including trusted assets, with an original maturity of three months or less when purchased by
the Township.
State statutes authorize the Township to invest in obligations of the U.S. Treasury,
commercial paper, corporate bonds, and repurchase agreements.
Investments are stated at fair value including the investments in the Pension Trust Funds.
Interfund Activity in the Government-Wide Financial Statements
Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds.” The
effect of interfund activity has been eliminated from the government-wide financial
statements. Flow of cash or goods from one fund to another without a requirement for
repayment is reported as interfund transfers. Interfund transfers are reported as other
financing sources (uses) in the governmental funds.
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TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
Property and Earned Income Taxes
Property tax revenue and earned income tax revenue are recognized based on amounts levied
to the extent collected during the year. Earned income taxes are recognized as a receivable
when the obligation to pay the tax is incurred by the taxpayer (i.e., income subject to the
taxes earned). Uncollected property taxes and earned income taxes, reflected on the balance
sheet as taxes receivable, are offset by unavailable revenue on the governmental fund
financial statements. Interest and penalty charges accrued on unpaid taxes are recognized as
revenue when received. Tax refunds are charged against revenues when paid.
Other Receivables
Other receivables consist primarily of grants receivable which are recorded as receivable as
expenses are incurred.
Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items), are reported in the governmental activities
column in the government-wide financial statements. Capital assets are defined by the
Township as assets with an initial, individual cost of more than $5,000 and an estimated
useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation.
The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.
The property, plant, and equipment of the Township are depreciated using the straight-line
method over the estimated useful lives of the asset.
Compensated Absences
The Township’s union employees are entitled to certain compensated absences based on their
length of employment.
Township union employees may accumulate or carry over a maximum of an equivalent of ten
days vacation from one calendar year to the next and equivalent of five days of which shall
be paid at the rate of pay applicable to the year in which the vacation originally was to have
been taken. Sick leave may be accumulated up to a maximum of one hundred twenty days.
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NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
Any sick days of union employees over one hundred-twenty days will be purchased by the
Township at 100% of the employees’ base rate at year end. The Township will purchase up
to 120 days of accumulated sick leave for retirees at their effective date of retirement and
shall be paid at their base rate at the time of retirement.
Long-Term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations
are reported as liabilities in the applicable governmental activities statement of net position.
When incurred, bond premiums and discounts would be deferred and amortized over the life
of the bonds. Bonds would then be reported net of the applicable bond premium or discount.
Fund Balance
In the governmental fund financial statements, fund balance is reported in categories based
on the level of constraint placed on the funds. These categories are as follows:
Nonspendable
Nonspendable is used to denote that portion of fund balance that is not in spendable form.
The Township does not have any nonspendable fund balance at December 31, 2013.
Restricted
Restricted is used to denote that portion of the fund balance that is limited in use due to
constraints on purpose and circumstances of spending that are legally enforceable by
outside parties.
Committed
Committed is used to denote that portion of the fund balance that is limited in use due to
constraints on purpose and circumstances of spending imposed by the Board of
Supervisors (Board). Board action to commit fund balance must occur within the fiscal
reporting period, no later than December 31. The Township has no committed fund
balance at December 31, 2013.
Assigned
Assigned is used to denote that portion of the fund balance that represents the intentions
of the Township to use the funds for specific purposes. The authority to make
assignments of fund balance may only be made by the Board of Supervisors (Board) and
13
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remains in place until the Board releases the assignments. The assignment cannot exceed
the available spendable unassigned fund balance in any particular fund.
Unassigned
This category includes the residual classification of the Township’s General Fund and
includes all spendable amounts not contained in other classifications.
Net Position
Net position is classified into three components. These classifications are defined as follows:


Net investment in capital assets – This component of net position consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.



Restricted – This component of net position consists of restricted assets reduced by
liabilities and deferred inflows of resources related to those assets. Generally, a
liability relates to restricted assets if the asset results from a resource flow that also
results in the recognition of a liability or if the liability will be liquidated with the
restricted assets reported.



Unrestricted – This component of net position consists of the net amount of assets,
deferred outflows of resources, liabilities, and deferred inflows of resources that are
not included in the determination of net investment in capital assets or the restricted
components of net position.

Budgets and Budgetary Accounting
An operating budget is adopted each year for the General Fund, the Liquid Fuels Fund, and
the Light District Fund on the cash basis (budgetary basis) as opposed to the modified
accrual basis (GAAP basis). In these financial statements, actual revenues, expenditures, and
other financing sources and uses have been converted to the budgetary basis in the statements
of revenues and expenditures - budget and actual.
Expenditures may not legally exceed budgeted appropriations at the function level.
The Township's fiscal year begins January 1 and ends December 31 of each year. The
Township uses the following procedures in establishing the budgetary data reflected in the
financial statements:
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NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013




Notice that the proposed budget is being made available for public inspection is
published in a newspaper of general circulation.
Final action is not taken on the proposed budget until after at least twenty days of
public notice.
The Board legally adopts the budget prior to December 31 each year.

Expenditures in Excess of Appropriations
By function in the General Fund, debt principal and public works expenditures exceeded the
appropriations. These excess expenditures were funded by available fund balance and
transfers from other funds and excess revenues over budgeted amounts.
Use of Estimates
Management of the Township has made a number of estimates and assumptions relating to
the reporting of assets, liabilities, deferred inflows of resources, deferred outflow of
resources, revenues, expenses, and the disclosure of contingent assets and liabilities to
prepare these financial statements in conformity with accounting principles generally
accepted in the United States of America. Actual results could differ from those estimates.
Use of Restricted and Unrestricted Resources
When both restricted and unrestricted resources are available for use, it is the Township’s
policy to use restricted resources first, then unrestricted resources as they are needed.
Adopted Pronouncements
The requirements of the following GASB Statements were adopted for the Township’s 2013
financial statements:
GASB Statement No. 61, “The Financial Reporting Entity.” This statement improved
financial reporting for a government reporting entity by modifying existing requirements for
the assessment of potential component units. The adoption of this statement had no impact
on the financial statements.
GASB Statement No. 65, “Items Previously Reported as Assets and Liabilities.” This
statement reclassifies certain items formerly reported as assets and liabilities as deferred
outflows of resources and deferred inflows of resources. In addition, this statement
recognizes certain items formerly reported as assets and liabilities as outflows of resources
and inflows of resources. As such, bond issuance costs are now expensed when incurred,
rather than being deferred and amortized for governmental activities. As a result of these

15

TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
changes, net position was restated as of January 1, 2013 to remove the unamortized bond
issue costs on the statement of net position, which decreased net position by $178,713.
Pending Pronouncements
GASB has issued Statement No. 67, “Financial Reporting for Pension Plans,” effective for
financial statements for periods beginning after June 15, 2013 (the Township’s December 31,
2014 financial statements), and has also issued Statement No. 68, “Accounting and Financial
Reporting for Pensions,” and Statement No. 71, “Pension Transition for Contributions Made
Subsequent to the Measurement Date,” effective for fiscal years beginning after June 15,
2014 (the Township’s December 31, 2015 financial statements). These statements revise
existing guidance for the financial reports of most pension plans, and establish new financial
reporting requirements for most governments that provide their employees with pension
benefits.
GASB has issued Statement No. 69, “Government Combinations and Disposals of
Government Operations,” effective for fiscal years beginning after December 15, 2013 (the
Township’s financial statements for the year ended December 31, 2014). GASB Statement
No. 69 provides new accounting and financial reporting standards for government mergers
and acquisitions and for government operations that have been transferred or sold.
GASB has issued Statement No. 70, “Accounting and Financial Reporting for Non-exchange
Financial Guarantees,” effective for financial statements for periods beginning after June
15, 2013 (the Township’s financial statements for the year ending December 31, 2014). This
statement specifies the information required to be disclosed by governments that extend nonexchange financial guarantees, and requires a government that extends a non-exchange
financial guarantee to recognize a liability when qualitative factors and historical data, if any,
indicate that it is more likely than not that the government will be required to make a
payment on the guarantee.
The effect of implementation of these statements has not yet been determined.

2. CASH, CASH EQUIVALENTS, AND INVESTMENTS
Pennsylvania statutes provide for investment of governmental funds into certain authorized
investment types including U.S. Treasury bills, other short-term U.S. and Pennsylvania
government obligations, insured or collateralized time deposits, and certificates of deposit.
The statutes do not prescribe regulations related to demand deposits; however, they do allow
the pooling of governmental funds for investment purposes.
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The deposit and investment policy of the Township adheres to state statutes and prudent
business practice. Deposits of the governmental funds are either maintained in demand
deposits, savings accounts, and/or certificates of deposit. There were no deposit or
investment transactions during the year that were in violation of either the state statutes or the
policy of the Township.
The following is a description of the Township’s deposit and investment risks:
Custodial Credit Risk – Custodial credit risk is the risk that, in the event of a bank failure,
the Township’s deposits may not be returned to it. The Township does not have a formal
deposit policy for custodial credit risk. At December 31, 2013, $3,509,446 of the
Township’s bank balance of $3,759,446 was exposed to custodial credit risk, which is
collateralized in accordance with Act 72 of the Pennsylvania state legislature, which
requires the institution to pool collateral for all governmental deposits and have the
collateral held by an approved custodian in the institution’s name. These deposits have
carrying amounts of $3,195,166 as of December 31, 2013.
Also, included in the Township’s cash as presented on the financial statements (including
restricted cash) of $9,006,900 is cash equivalents with a bank balance and book balance
of $5,465,453 and $5,669,483, respectively, which are invested in highly liquid pooled
investment funds that can not be classified by risk category, as they are pools managed by
others, which are not evidenced by specific securities and have the characteristics of
mutual funds. With regard to these external investment pools, the fair value of the
Township’s position in the external investment pool is the same as the value of the pool
shares. All investments in an external investment pool that are not SEC registered are
subject to oversight by the Commonwealth of Pennsylvania.
In addition to the deposits noted above, included in cash and cash equivalents on the
statement of net position are investments with the Pennsylvania Local Government
Investment Trust (PLGIT) with a bank balance and book balance of $145,024 and
$142,251, respectively. The investments in PLGIT are “pooled” with other local
governments and school districts in an effort to maximize return and minimize costs
associated with investing. PLGIT invests in two basic types of federal securities:
obligations backed by the full faith and credit of the United States Government and shortterm obligations of the United States Government or its agencies or instrumentalities
(which may or may not be backed by the full faith and credit of the United States
Government). The PLGIT Trust may also invest in full faith and credit obligations of the
Commonwealth of Pennsylvania and its agencies and may also have repurchase
agreements. Finally, the trust is also authorized to invest in certificates of deposit which
are insured by the FDIC or which are collateralized as provided by law. PLGIT
investments are subject to oversight by the Commonwealth of Pennsylvania. The fair
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value of the Township’s investments with PLGIT, which is an external investment pool,
is the same as the value of pooled shares.
Interest Rate Risk – Interest rate risk is the risk that changes in interest rates will
adversely affect the fair market value of the Township’s investments. The Township
does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. The
Township’s investments in PLGIT and other pooled investments are short-term with
maturities of less than one year.
Credit Risk – The Township has no formal investment policy that would limit its
investment choices based on credit ratings by nationally recognized statistical rating
organizations. PLGIT has a rating of AAA by Standard & Poor’s. As of December 31,
2013, the Township’s highly liquid pooled investment funds are not rated.
Fiduciary Funds
The Pension Trust Fund is used to account for assets held by the Township in a trustee
capacity for future payment of retirement benefits to employees or former employees.
The OPEB Trust fund is used to account for assets held by the Township in a trustee
capacity for future payment of other post-employment benefits to employees or former
employees.
Credit Risk – The risk that an issuer or other counterparty to an investment will not fulfill
its obligations is called credit risk. The Trust Funds have no formal investment policy
that would limit its investment choices based on credit ratings by nationally recognized
statistical rating organizations.
Custodial Credit Risk – Custodial credit risk is the risk that in the event of the failure of
the bank or counterparty, the Trust Funds will not be able to recover the value of their
deposits or investments or collateral securities that are in the possession of an outside
entity. The Trust Funds’ money market cash funds (which are included in cash
equivalents and investments on the statement of fiduciary net position) and investments
in mutual funds are not exposed to custodial credit risk because they are not evidenced by
securities that exist in physical or book entry form.
Concentration of Credit Risk – The Township places no limit on the amount the
Township may invest in any one issuer. The Township has no investments of greater
than 5% with one issuer.
As of December 31, 2013, the Township had the following cash equivalents and
investments in its trust funds:
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Investment Type
Money market funds
Mutual funds

Fair
Market Value
$

Total cash equivalents and investments

592,340
12,025,164

$ 12,617,504

These investments are carried at fair market value and have no established maturity dates.

3. PROPERTY TAXES
Real estate taxes are based on assessed valuations provided by Westmoreland County
(County) and are levied on March 1. These taxes are billed and collected by an elected tax
collector. Taxes paid through April 30 are given a 2% discount. Amounts paid after June 30
are assessed a 10% penalty. By January 15 in the year following the billing, uncollected
balances are returned to the Tax Claim Bureau of Westmoreland County, who collects and
liens the delinquent real estate taxes on behalf of the Township.
For 2013, Township real estate taxes were levied at the rate of three mills on assessed
valuation $545,213,550. In addition to the millage levied on the total assessed valuation,
supplemental taxes are charged to properties that have an addition to their assessed value
throughout the year.
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4. CAPITAL ASSETS
A summary of changes in capital assets during fiscal year 2013 is as follows:
Balance at
January 1, 2013
Governmental Activities:
Capital assets, not being depreciated:
Land
Construction in progress

$

Total capital assets, not
being depreciated
Capital assets, being depreciated:
Buildings
Land improvements
Equipment and vehicles
Infrastructure

Less accumulated depreciation
Total capital assets, being
depreciated
Governmental activities
Capital assets, net

$

198,045
389,391

Transfers/
(Deletions)

Additions

$

-

$

(389,391)

Balance at
December 31, 2013

$

198,045
-

587,436

-

(389,391)

198,045

5,151,545
1,409,776
5,732,105
16,057,296

11,160
214,161
-

(128,114)
389,391

5,162,705
1,409,776
5,818,152
16,446,687

28,350,722

225,321

(128,114)

28,837,320

124,987

(14,675,197)

(13,179,328)

(1,620,856)

15,171,394

(1,395,535)

15,758,830

$ (1,395,535)

(3,127)
$

(392,518)

14,162,123
$

Depreciation expense was charged to functions/programs of the Township as follows:
Governmental Activities:
General government
Public safety
Culture and recreation
Public works
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39,873
25,366
100,086
1,455,531

$

1,620,856

14,360,168
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5. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
Interfund receivables, payables, and transfers at December 31, 2013 are summarized below:
Interfund
Receivables

Fund
Major Funds:
General
Other Governmental Funds
Fiduciary Funds
Total

Interfund
Payables

$

220,859
21,762

$

242,621
-

$

242,621

$

242,621

There were no transfers between funds in 2013. All due to/due from amounts are expected to
be liquidated within the next year.

6. DEVELOPERS’ ESCROW AND FIRE INSURANCE ESCROW
The Township has agreed to accept from developers additional streets and roads. As a
condition thereto, the developer is required to deposit with the Township monies to be used
by the Township in the payment of engineering and inspection of streets and roads.
After completion of the streets and roads by the developer and acceptance by the Township,
remaining monies shall be returned to the developer. In the event that the initial deposit is
insufficient, the developer, at the request of the Township, will deposit additional funds to
defray such costs and expenses. At December 31, 2013, the Township has received cash
which is set off by an escrow liability for the following escrow funds related to fees,
advanced inspection fees of $88,287, excess weight permits of $198,073, and subdivision and
land development review of $82,155.
The Township also requires developers to deposit funds for storm water management and
land disturbance review; the Township has recorded a liability for escrowed funds related to
these permits in the amount of $573,784.
Commencing in the year ended December 31, 1994, the Township required developers to
post with the Township either a bond or cash as financial security for construction of storm
water systems. Upon completion of the project and acceptance by the Township, these
financial securities will be returned to the developer. At December 31, 2013, the Township
has recorded a liability due to developers in the amount of $500,574 for these financial
securities.
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On June 10, 1996, the Township supervisors approved the Fire Insurance Escrow Act.
According to the Act, any property damaged by fire will have $2,000 of every $15,000 of
insurance proceeds placed in an escrow account. When the property is repaired or properly
demolished, the monies will be returned to the owner. At December 31, 2013, the Township
has recorded a liability in the amount of $30,176 for this escrow account.

7. LONG-TERM DEBT
On September 13, 1995, the Township entered into an agreement for a loan payable to the
Pennsylvania Infrastructure Investment Authority in the amount of $834,551 for the purpose
of financing the construction of storm water management controls. The interest rate on the
loan was 1.98 percent for the first five years and 3.959 percent for the remainder of the
twenty-year term. The loan was set up on a draw-down basis and principal repayment began
on August 1, 1996.
Future annual debt service requirements for the remaining outstanding balance of the note at
December 31, 2013 are as follows:
Year
2014

Principal
$

Interest

5,304

$

Total
18

$

5,322

On September 26, 1995, the Township entered into an agreement for a loan payable to the
Pennsylvania Infrastructure Investment Authority in the amount of $249,101 for the purpose
of financing the construction of storm water management controls. The interest rate on the
loan is 1.668 percent for the first five years and 3.336 percent for the remainder of the
twenty-year term. The loan was set up on a draw-down basis and principal repayment did
not begin until loan closing, which was August 1, 1996. The final payment of $16,212 was
made during year ended December 31, 2013.
In 2010, the Township also entered into two separate three year leases with a local bank for a
front end loader and two dump trucks with required quarterly payments of $10,703 and
$16,601, respectively. The final payments of $10,703 for the front end loader and $16,601
for the dump trucks were made during the year ended December 31, 2013.
On May 4, 2010, the Township issued general obligation bonds, refunding series of 2010, in
the amount of $10,490,000 to refinance the general obligation bonds, series of 2004. The
refunding series of 2010 matures on various dates with payments ranging from $305,000 to
$710,000 with interest rates ranging from 2.00 percent to 4.30 percent.
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Future annual debt service requirements for the bonds are as follows:
Year

Principal

2014
2015
2016
2017
2018
2019-2023
2024-2028
2029-2030

Interest

Total

$

425,000
435,000
445,000
450,000
465,000
2,610,000
3,140,000
1,085,000

$

333,085
320,335
310,548
298,310
284,810
1,034,904
629,045
62,780

$

758,085
755,335
755,548
748,310
749,810
3,644,904
3,769,045
1,147,780

$

9,055,000

$

3,273,817

$

12,328,817

Governmental Activities
Balance at
January 1, 2013
Loans and bonds
Leases
Total long-term debt
Compensated absences

Reductions

Additions

Balance at
December 31, 2013

Due Within
One Year

$

9,553,827
27,058
9,580,885
565,404

$ (493,523)
(27,058)
(520,581)
-

$

8,266

$

9,060,304
9,060,304
573,670

$ 430,304
430,304
-

$

10,146,289

$ (520,581)

$

8,266

$

9,633,974

$ 430,304

Future annual debt service requirements for the Township are as follows:
Principal
2014
2015
2016
2017
2018
2019-2023
2024-2028
2029-2030

Interest

Total

$

430,304
435,000
445,000
450,000
465,000
2,610,000
3,140,000
1,085,000

$

333,103
320,335
310,548
398,310
284,810
1,034,904
629,045
62,780

$

763,407
755,335
755,548
848,310
749,810
3,644,904
3,769,045
1,147,780

$

9,060,304

$

3,373,835

$

12,434,139
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8. GUARANTEE OF DEBT
The Township guarantees the debt service payments of the Authority under the following
sewer revenue bonds: Series of 1985, Capital Appreciation Bonds (original issue amount
$3,929,494), Refunding Series of 2005, Current Interest Bonds (original issue amount of
$11,395,000), and Refunding Series of 2008, Current Interest Bonds (original issue amount
of $4,287,000).
To the extent that such debt service requirements are not paid by the Authority, the Township
has agreed to pay the debt service requirements on the bonds as and when due and payable.
The Authority has agreed to reimburse the Township for any such payments as soon as
possible from the available net receipts and revenues of the sewer system after providing for
the payment of current operating expenses and current annual debt service requirements.
During 2013, the Township made no contributions to the Authority. Township management
does not anticipate any contributions being required in the future.

9. PENSION PLANS
Plan Descriptions
The Township administers a single-employer defined benefit pension plan covering all union
and nonunion non-uniformed employees of the Township who have completed one year of
continuous employment and who are employed on a regular, full-time basis. The Township
makes contributions to the Pension Plan based on actuarial evaluations. Employees may
voluntarily contribute to the Pension Plan in amounts not to exceed 10 percent of their total
compensation since becoming a participant. Employees’ voluntary contributions are 100
percent vested at all times. No employees have elected to make the voluntary contribution.
Employer contributions become vested to the participant after five years of continuous
service.
According to the Plan, participants are eligible for retirement on the first day of the month
immediately following the later of the date when an employee attains age fifty-five or the
fifth anniversary of the date when the employee commenced participation in the plan.
Monthly pension will be based upon the following benefit structure: For employees retiring
on or after January 1, 1994, a monthly benefit equal to the sum of $50.00 per month
multiplied by the employee’s total years of service for years to and including 1999; a
monthly benefit equal to the sum of $60 per month multiplied by the employee’s total years
of service for years 2000 to 2003; a monthly benefit equal to the sum of $65 per month
multiplied by the employee’s total years of service for the years 2004 through and including
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2007; a monthly benefit equal to the sum of $70 per month multiplied by the employee’s one
year of service for 2008; a monthly benefit amount equal to the sum of $75 per month
multiplied by the employee’s years of service for 2009 through and including 2010; a
monthly benefit equal to the sum of $70 per month multiplied by the employee’s years of
service for the year 2011 through and including 2014.
Plan provisions are established by municipal ordinance with the Authority for municipal
contributions required by Act 205 of the Commonwealth (Act). Stand-alone financial
statements are not issued for the plan.
As of January 1, 2013, the date of the most recent actuarial valuation, participants in the plan
were as follows:
Participants
Active
Terminated vested
Retirees
Surviving spouse

47
6
41
4

Total

98

Summary of Significant Accounting Policies
Financial information of the Township’s plans is presented on the accrual basis of
accounting. Employer contributions to each plan are recognized when due as required by the
Act. Benefits and refunds are recognized when due and payable in accordance with the terms
of the individual plan.
Investments of the plans are reported at the fair market value. The Plan assets are invested
primarily in money market and mutual funds.
Contributions and Funding Policy
The Act requires that annual contributions be based upon the calculation of the Minimum
Municipal Obligation (MMO). The MMO calculation is based upon the biennial actuarial
valuation. Employees are not required to contribute under the Act; such contributions are
subject to collective bargaining. The Commonwealth of Pennsylvania allocates certain funds
to assist in pension funding. Any financial requirement established by the MMO, which
exceeds the Commonwealth of Pennsylvania allocation must be funded by the Township
(and could include employee contributions).
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For 2013, employees were not required to contribute based upon financial requirements
established by their collective bargaining contract.
Administrative costs, including investment, custodial trustee, and actuarial services are
funded from investment earnings.
The Township’s annual pension cost and related information for the plan is as follows:
Annual pension cost

$441,578

Contributions made

$441,578

Actuarial valuation date

01/01/13

Actuarial cost method

Entry Age
Normal

Amortization method

Level Dollar
Closed

Asset valuation method

Market Value

Amortization period

Calculated separately, based on the
layers of actuarial accrued liability

Actuarial assumptions:
Investment rate of return
Projected salary increases
Underlying inflation rate

6.50%
N/A - plan is not salary related
2.50%

Trend Information

Year Ending

Annual
Pension
Cost (APC)

Percentage
of APC
Contributed

12/31/2011
12/31/2012
12/31/2013

$ 408,899
458,495
441,578

100%
100%
100%

Net Pension
Obligation
(Asset)
$

-

The Township’s funded status and related information as of the latest actuarial valuation
date, January 1, 2013, is as follows:

26

TOWNSHIP OF HEMPFIELD
NOTES TO PRIMARY GOVERNMENT FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

Actuarial
Value of
Assets
$

8,868,322

Actuarial
Accrued
Liability (AAL)
Entry Age

Excess of
Assets
Over (Under)
AAL

$ 11,483,244

$ (2,614,922)

Funded
Ratio
77.23%

Covered
Payroll
$ 2,360,151

Excess
(Deficiency) as a
Percentage of
Covered
Payroll
-110.79%

The mortality assumption was changed to reflect future mortality improvements. The
increase in the Unfunded Accrued Liability is $306,597 and is amortized at $40,046/year
over ten years. The assumed investment return was changed from 7.00% to 6.50% to reflect
lower anticipated future earnings. The increase in the Unfunded Accrued Liability is
$572,364 and is amortized at $74,759 over ten years.
The schedule of funding progress included as required supplementary information
immediately following the notes to financial statements presents multi-year trend information
about whether the actuarial value of plan assets is increasing or decreasing over time relative
to the actuarial accrued liability for benefits.
As noted above, certain pension information and calculations are based upon an actuarial
valuation performed as of January 1, 2013. The next actuarial valuation will be performed as
of January 1, 2015 and will take into account subsequent changes in the market value of
investments being held in the plan. While the exact impact is not known, it is expected that
the market changes will impact the funding status of the plan and change the future funding
requirements of the plan.

10. OTHER POSTEMPLOYMENT BENEFITS
In addition to the pension benefits disclosed in Note 9, labor agreements have provided for
certain postemployment benefits, other than pension benefits, to be provided to retirees or
their beneficiaries. Post-retirement benefits consist of health care (including prescription
drug), vision, and dental insurance coverage for eligible employees and their spouses, and a
$12,000 death benefit ($6,000 if retired prior to January 1, 1994). All employees hired prior
to January 1, 2010 are covered under the collective bargaining agreement between the
Township and the International Brotherhood of Teamsters Local Union No. 30 whose
combination of age and service at retirement equals 80 are eligible for the benefits.
Employees hired after January 1, 2010 are provided with medical savings accounts to which
the Township deposits monthly installments. The amounts deposited are prorated daily to the
employees’ effective hire date. For the year ended December 31, 2013, the Township
contributed $6,450 to the medical savings accounts.
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Benefit provisions for the plan are established and amended through negotiations between the
Township and the Union.
Funding Policy. The plan began to be funded in 2010 as the Township established a trust for
the plan. For fiscal year 2013, the Township contributed $890,995 to the trust. Employees
are not required to make contributions for health insurance or death benefits.
Annual OPEB Cost. The Township’s annual OPEB cost (expense) for the plan is calculated
based on the annual required contribution of the employer (ARC). The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year
and to amortize any unfunded actuarial liabilities (or funding excess) over a period not to
exceed thirty years.
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples
include assumptions about age, mortality, and the healthcare costs trend.
Premium rates charged to the Township for most benefits are related to the combined
experience of active and retired lives. For many benefits, age tends to be a significant factor
in average claims cost per person. The average amount of retiree claims will tend to be
higher than the average amount of active claims. As a result, premiums being paid will be
higher than if only actives were covered but lower than if only retirees were covered.
Therefore, there is an implicit subsidy for the retirees. Accordingly, age adjusted medical
cost per covered retiree life was developed. The use of this age-adjusted cost means that
there would be a cost to the Township even if the retiree paid the entire charged premium.
This cost is equal to the amount of the subsidy.
Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared
with past expectations and new estimates are made about the future. The schedule of funding
progress, presented as required supplementary information following the notes to financial
statements, presents multi-year trend information about whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liabilities for
benefits.
Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes
are based on the substantive plan (the plan as understood by the employer and the plan
members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.
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The Patient Protection and Affordable Care Act (PPACA) was signed into law in early 2010.
This legislation contains a provision that goes into effect in 2018 relating to taxation of high
cost or “Cadillac” plans. This provision is not well defined and may be clarified through
future legislation or guidance. Based on reasonable interpretation of the regulation, this
provision is likely to impact many plans including those that are not currently high cost
plans. The actuary estimates, based on one reasonable interpretation of PPACA at July 1,
2012, an increase in the actuarial accrued liability of approximately $2.17 million due to the
inclusion of the estimated value of the excise tax.
The following table shows the components of the Township’s annual OPEB cost for the year,
the amount actually contributed to the Plans, and changes in the Township’s net OPEB
obligations, as well as the assumptions used to calculate the net OPEB obligation:
Net OPEB obligation beginning of year

$

4,866,584

Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution

2,605,796
194,663
(270,611)

Annual OPEB cost

2,529,848

Contributions made:
Actuarial determined premiums paid for retiree benefits
Excess cash contribution

796,728
366,663

Total contributions made

1,163,391

Increase (decrease) in net OPEB obligation

1,366,457

Net OPEB obligation end of year

$

6,233,041

For the actuarial valuation report dated July 1, 2012, the actuarial value of assets is
$1,185,368, and the actuarial accrued liability is $34,639,322 for a funded ratio of 3%.
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The Township’s annual OPEB cost and related information for the plan is as follows:
Actuarial valuation date

7/1/2012

Actuarial cost method

Projected unit credit

Amortization method

Level dollar, open

Asset valuation method

Market value at the measurement date

Remaining amortization period

30 years

Actuarial assumptions:
Investment rate of return
Health care inflation rate:

4.0%

Year

Medical/RX

2013
2014
2015
2016-2035
2036-2041
2042-2070
2071-2083
2084 & later

7.00%
7.00%
7.00%
6.00%
5.50%
5.00%
4.50%
4.00%

Vision infation rate

3% for all years

Dental inflation rate

4% of all years

Actual gross starting costs for medical and prescription drugs are developed at each age by
taking the age 64 and 65 claims cost and spreading it using the aging factors below:
Age

Factor

20-30
31-40
41-60
61-70
71-80
81-90
91+

2.00%
3.00%
4.00%
3.00%
2.00%
1.00%
0.50%
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Expected per Capital Annual Claims Cost for Age 64 claimant in the valuation year is
$12,500. Expected per Capital Annual Claims Cost for Age 65 claimant in the valuation year
is $5,700.
Three-Year Trend Information

Year Ending

Annual OPEB
Cost (AOC)

Percentage of
AOC Contributed

December 31, 2013
December 31, 2012
December 31, 2011

$ 2,529,848
2,535,481
2,084,116

58.8%
58.4%
35.8%

Net OPEB
Obligation (Asset)
$

6,233,041
4,866,584
3,811,779

11. DEFERRED COMPENSATION PLAN
The Township offers two deferred compensation plans (plans) created in accordance with
Internal Revenue Code Section 457. The first plan is available to all employees and permits
them to defer a portion of their salary until future years. Participation in the plan is optional.
The funds are not available to employees until termination, retirement, death, or
unforeseeable emergency. A second deferred compensation plan was created for the
Township Manager, in which the Township makes a contribution to the plan equal to 7% of
the Township Manager’s salary. During 2010, this plan was made available to all employees
and permits them to defer a portion of their salary until future years. At December 31, 2013,
all amounts of compensation deferred under the plan were held in trust solely for the benefit
of the participants. Investments are managed by the plan's trustee under several investment
options selected by the participant. Deferred compensation assets at December 31, 2013
totaled $724,123. Under the provisions of GASB Statement No. 32, “Accounting and
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans,”
the plan is not required to be included in the Township’s financial statements.

12. CONTINGENCIES
The Township has entered into service agreements with Western Westmoreland Municipal
Authority, a joint authority serving six municipalities, for the treatment of sewage. The
service agreement provides that if receipts and revenues from customers are insufficient to
enable the Authority to meet its obligations, the Township will provide its respective share of
monies to enable the Authority to do so.
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During 2012, the Township was issued a notice of violation requesting to repair a stream
bank damaged when the Township altered the flow of the stream in the preparing for a pond
within a Township park. In 2013, the Department of Environmental Protection determined
that the Township would be required to complete an environmental project in lieu of a fine.
The Township has budgeted $100,000 for this project in 2014.
The Township is involved in a number of other matters arising in the ordinary course of its
operations. At present, management believes the ultimate outcome of these matters, after
consideration of any applicable insurance coverage, will not be material to the financial
statements taken as a whole.
The Township maintains insurance through independent carriers for all types of business
losses. Management believes the insurance coverage is sufficient to cover the Township
against potential losses. There have been no significant changes in insurance coverage since
the prior fiscal year and settlements did not exceed insurance coverage for the past four
years.
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TOWNSHIP OF HEMPFIELD
SCHEDULE OF FUNDING PROGRESS - PENSION PLAN

Actuarial
Valuation
Date

Actuarial
Value of
Assets

Actuarial
Accrued
Liability (AAL)

Excess of
Assets
Over (Under)
AAL

Funded
Ratio

$ 11,483,244
9,903,096
9,100,602

$ (2,614,922)
(1,777,369)
(2,937,697)

77.23%
82.05%
67.72%

Covered
Payroll

Excess as
a Percentage
of Covered
Payroll

Defined Benefit Pension Plan:
1/1/2013
1/1/2011
1/1/2009

$

8,868,322
8,125,727
6,162,905

See accompanying note to required supplementary information.
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$

2,360,151
2,475,355
2,422,159

(110.79%)
(71.80%)
(121.28%)

TOWNSHIP OF HEMPFIELD
SCHEDULE OF CONTRIBUTIONS FROM EMPLOYER
AND OTHER CONTRIBUTING ENTITIES - PENSION PLAN

Calendar
Year

Annual
Required
Contributions

Percentage
Contributed

Defined Benefit Pension Plan:
2013
2012
2011
2010
2009
2008

$

441,578
458,495
408,899
319,364
329,969
335,708

Note: Contributions include state pension aid.

See accompanying note to required supplementary information.
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TOWNSHIP OF HEMPFIELD
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
- PENSION PLAN
YEAR ENDED DECEMBER 31, 2013
The information presented in the required supplementary schedules was determined as
part of the actuarial valuations at the dates indicated. Additional information as of the
latest actuarial valuation follows:

Defined Benefit
Pension Plan
Actuarial valuation date

1/1/2013

Actuarial cost method

Entry Age
Normal

Amortization method

Level Dollar
Closed

Asset valuation method

Market Value

Amortization period
Actuarial assumptions:
Investment rate of return
Projected salary increases
Underlying inflation rate

Calculated separately, based on the
layers of actuarial accrued liability
6.50%
N/A - plan is not salary related
2.50%
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Actuarial
Valuation
Date
7/1/2012
7/1/2009

Actuarial Value
of Assets

Actuarial
Accrued Liability
(AAL)

$

$

1,185,368
-

34,639,322
25,430,310

Unfunded
Actuarial
Accrued
Liability
(UAAL)
$

33,453,954
25,430,310

Covered
Payroll

Funded Ratio
3%
0%

$

1,915,988
2,532,885

UAAL as a
Percentage of
Covered
Payroll
1746%
1004%

Note: Valuation as of 7/1/09 represents the initial valuation for the plan as required under GASB Statement No. 45 (implemented in 2009)
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The information presented in the required supplementary schedules was determined as part of the actuarial valuations at the
dates indicated. Additional information as of the latest actuarial valuation follows:
Actuarial valuation date

7/1/2012

Actuarial cost method

Projected Unit Credit

Amortization method

Level Dollar, open

Asset valuation method

Market value at the measurement date

Amortization period

30 years

Actuarial assumptions:
Investment rate of return
Annual trend rates for OPEB Costs:
Year
2013
2014
2015
2016-2035
2036-2041
2042-2070
2071-2083
2084 and beyond

4.00%

Medical/Rx
7.00%
7.00%
7.00%
6.00%
5.50%
5.00%
4.50%
4.00%

Vision
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%

Dental
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%

Expected Per Capita Annual Claims Costs for age 64 and 65 are $12,500 and $5,700, respectively. Actual gross starting
costs for medical and prescription drugs are developed at each age by taking the age 64 and 65 claims costs and spreading it
using the aging factors as shown below:
Age
20-30
31-40
41-60
61-70
71-80
81-90
91+

Medical/Rx
2.00%
3.00%
4.00%
3.00%
2.00%
1.00%
0.50%
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Adjustments
to Budgetary
Basis

Actual
Revenues:
Taxes
Licenses and permits
Fines and related costs
Intergovernmental
Charges for services
Interest, rents, and royalties
Miscellaneous

$ 9,343,535
868,367
36,649
799,734
853,428
13,835
274,075

Total revenues

$

(215,007)
606,346
-

Actual on
Budgetary
Basis

Original and
Final Budget

Variance
with
Final Budget

$ 9,128,528
868,367
36,649
1,406,080
853,428
13,835
274,075

$ 7,682,000
726,650
25,000
1,758,280
694,000
15,500
170,700

$ 1,446,528
141,717
11,649
(352,200)
159,428
(1,665)
103,375

12,189,623

391,339

12,580,962

11,072,130

1,544,441
1,315,090
6,583,896
954,776
351,321
6,265

355,272
-

1,544,441
1,315,090
6,939,168
954,776
351,321
6,265

1,672,978
1,398,448
6,730,777
1,159,444
836,216
4,000

128,537
83,358
(208,391)
204,668
484,895
(2,265)

520,581
352,439

-

520,581
352,439

529,581
343,452

9,000
(8,987)

11,628,809

355,272

11,984,081

12,674,896

Excess (Deficiency) of Revenues
Over Expenditures

560,814

36,067

596,881

(1,602,766)

2,199,647

Other Financing Sources (Uses):
Transfers out
Sale of fixed assets

52,916

470
-

470
52,916

(13,900)
13,000

14,370
39,916

52,916

470

53,386

(900)

54,286

650,267

$ (1,603,666)

$ 2,253,933

Expenditures:
Current:
General government
Public safety
Public works
Culture and recreation
Insurance cost and benefits
Miscellaneous
Debt service:
Principal
Interest
Total expenditures

Total other financing sources (uses)
Net Change in Fund Balance

$

613,730

$

36,537

$

Insurance cost and benefits line: The Township budgets for the other postemployment benefits in this line.
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1,508,832

690,815

Supplementary Information

TOWNSHIP OF HEMPFIELD
COMBINING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS
DECEMBER 31, 2013

Light
District

Special Revenue Funds
Forbes Road
Fund

Liquid
Fuels

Road
Reconstruction

Capital Projects
Capital
Reserve

Total
Other
Governmental
Funds

Fire
Chief's

Assets
Cash and cash equivalents
Taxes receivable
Due from other funds

$

35,064
148,692
-

$

2
-

$

84,684
-

$

-

$

141,915

$

78,944

$

119,750
148,692
220,859

Total Assets

$

183,756

$

2

$

84,684

$

-

$

141,915

$

78,944

$

489,301

$

6,733

$

-

$

-

$

-

$

-

$

-

$

6,733

Liabilities, Deferred Inflows of Resources,
and Fund Balance
Liabilities:
Accounts payable
Deferred Inflows of Resources:
Unavailable revenue - taxes
Fund Balance:
Restricted
Assigned
Total Fund Balance
Total Liabilities, Deferred Inflows of
Resources, and Fund Balance

$

148,681

-

-

-

-

-

148,681

28,342
-

2
-

84,684
-

-

141,915

78,944

113,028
220,859

28,342

2

84,684

-

141,915

78,944

333,887

183,756

$

2

$

39

84,684

$

-

$

141,915

$

78,944

$

489,301

TOWNSHIP OF HEMPFIELD
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
OTHER GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2013

Special Revenue Funds
Forbes Road
Fund

Light
District
Revenues:
Taxes
Intergovernmental
Interest, rents, and royalties
Miscellaneous

$

Total revenues

86,171
5
205

$

2
-

Liquid
Fuels
$

1,051,653
121
-

Road
Reconstruction

Capital Projects
Capital
Reserve

$

$

-

275
-

Total
Other
Governmental
Funds

Fire
Chief's
$

153
-

$

86,171
1,051,653
556
205

86,381

2

1,051,774

-

275

153

1,138,585

2,067
82,818

-

1,273,378

-

-

-

2,067
1,356,196

-

-

-

-

-

-

-

Total expenditures

84,885

-

1,273,378

-

-

-

1,358,263

Excess (Deficiency) of Revenues
Over Expenditures

1,496

2

(221,604)

-

275

153

(219,678)

Net Change in Fund Balance

1,496

2

(221,604)

-

275

153

(219,678)

26,846

-

306,288

-

141,640

78,791

Expenditures:
Current:
General government
Public safety
Public works
Debt service:
Principal

Fund Balance:
Beginning of year
End of year

$

28,342

$

2

$

40

84,684

$

-

$

141,915

$

78,944

553,565
$

333,887

TOWNSHIP OF HEMPFIELD
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
OTHER GOVERNMENTAL FUNDS - LIGHT DISTRICT
YEAR ENDED DECEMBER 31, 2013

Actual
Revenues:
Taxes
Interest, rents, and royalties
Miscellaneous

$

Total revenues

86,171
5
205

Light District
Adjustments
to Budgetary
Basis
$

(11)
-

Actual on
a Budgetary
Basis
$

86,160
5
205

Original and
Final Budget
$

85,600
10
-

Variance
with
Final Budget
$

560
(5)
205

86,381

(11)

86,370

85,610

Expenditures:
Current:
General government
Public works

2,067
82,818

(518)

2,067
82,300

85,000

Total expenditures

84,885

(518)

84,367

85,000

633

1,496

507

2,003

610

1,393

Excess (Deficiency) of Revenues Over Expenditures
Net Change in Fund Balance

$

1,496

41

$

507

$

2,003

$

610

760

(2,067)
2,700

$

1,393

TOWNSHIP OF HEMPFIELD
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
OTHER GOVERNMENTAL FUNDS - LIQUID FUELS
YEAR ENDED DECEMBER 31, 2013

Liquid Fuels
Actual on
a Budgetary
Basis

Original and
Final Budget

-

$ 1,051,653
121

$ 1,021,617
160

1,051,774

-

1,051,774

1,021,777

29,997

1,273,378

54,881

1,328,259

1,250,000

(78,259)

1,273,378

54,881

1,328,259

1,250,000

(78,259)

Actual
Revenues:
Intergovernmental
Interest, rents, and royalties

$ 1,051,653
121

Total revenues
Expenditures:
Current:
Public works
Total expenditures
Net Change in Fund Balance

$

(221,604)
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Adjustments
to Budgetary
Basis
$

$

(54,881)

$

(276,485)

$

(228,223)

Variance
with
Final Budget
$

$

30,036
(39)

(48,262)

